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SINGAPORE INSTITUTE OF INTERNATIONAL AFFAIRS

MANAGEMENT COMMITTEE STATEMENT

We, the undersigned, being the officers primarily responsible for the financial management of Singapore
Institute of International Affairs (the “Society”), hereby confirm that the financial statements together with
the notes thereon are drawn up in accordance with the provisions of the Constitution of the Society,
the Societies Act 1966, the Charities Act 1994 and other relevant regulations and Financial Reporting
Standards in Singapore so as to present fairly in all material respects, the statement of financial position of
the Society as at 31 December 2025 and of the statement of income and expenditure, statement of changes
in funds and statement of cash flows of the Society for the financial year then ended and that proper
accounting and other records have been kept and at the date of this statement, there are reasonable grounds
to believe that the Society will be able to pay its debt as and when they fall due.

The Management Comrnittee on the date of this statement authorised these financial statements for issue.

ON BEHALF OF THE MANAGEMENT COMMITTEE

Simon Tay Seong Chee
Chairman

Luey Wong
Treasurer

.......................................................

Cheryf Chen

30 March 2026
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBER OF

SINGAPORE INSTITUTE OF INTERNATIONAL AFFAIRS

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Singapore Institute of International Affairs (the “Society”),
which comprise the statement of financial position as at 31 December 2025, and the statement of income
and expenditure, statement of changes in funds and statement of cash flows for the year then ended,
and notes to the financial statements, including material accounting policy information, as set out on
pages 5 to 26.

In our opinion, the accompanying financial statements are properly drawn up in accordance with the
provisions of the Societies Act 1966 (the “Societies Act”), the Charities Act 1994 and other relevant
regulations (“the Charities Act and Regulations”) and Financial Reporting Standards in Singapore (“FRSs”)
so as to present fairly, in all material respects, the state of affairs of the Society as at 31 December 2025
and the results, changes in funds and cash flows of the Society for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (“SSAs”). Our responsibilities
under those standards are further described in the Auditor’'s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Society in accordance with the Accounting and
Corporate Regulatory Authority Code of Professional Conduct and Ethics for Public Accountants and
Accounting Entities (“ACRA Code”) together with the ethical requirements that are relevant to our audit of
the financial statements in Singapore, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the ACRA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the Management Committee
Statement set out on page 1, but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statement
or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Deloitte & Touche LLP (Unique Entity No. TO8LLO721A) is an accounting limited liability partnership registered in Singapore under the Limited Liability Partnerships Act (Chapter 163A).
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SINGAPORE INSTITUTE OF INTERNATIONAL AFFAIRS

Responsibilities of Management and the Management Committee for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the provisions of the Societies Act, the Charities Act and Regulations, and FRSs, and for
devising and maintaining a system of internal accounting controls sufficient to provide a reasonable
assurance that assets are safeguarded against loss from unauthorised use or disposition; and transactions
are properly authorised and that they are recorded as necessary to permit the preparation of true and fair
financial statements and to maintain accountability of assets.

In preparing the financial statements, management is responsible for assessing the Society’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Society or to cease
operations, or has no realistic alternative but to do so.

The Management Committee’s responsibilities include overseeing the Society’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SSAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

(a) Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

(b) Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Society’s internal control.

(c) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

(d) Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Society’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Society to cease to continue as
a going concern.
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(e) Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with the Management Committee regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

Report on Other Legal and Regulatory Requirements
In our opinion, the accounting and other records required by the Societies Act and the Charities Act and

Regulations to be kept by the Society have been properly kept in accordance with the provisions of the
Societies Act and the Charities Act and Regulations.

obtle &

Pubfic Accountants a

30 March 2026



SINGAPORE INSTITUTE OF INTERNATIONAL AFFAIRS

STATEMENT OF FINANCIAL POSITION
31 December 2025

Note 2025 2024
$ $

ASSETS
Current assets
Cash and cash equivalents 5 3,301,892 2,995,091
Trade and other receivables 6 519,149 449,121
Other current assets 7 34,805 34,727
Total current assets 3,855,846 3,478,939
Non-current assets
Plant and equipment 8 4,293 11,497
Right-of-use assets 9 109,942 175,907
Total non-current assets 114,235 187,404
Total assets 3,970,081 3,666,343
LIABILITIES AND FUNDS
Current liabilities
Trade and other payables 10 801,568 876,598
Provision for reinstatement cost 11 31,800 31,800
Lease liabilities 12 70,623 67,353
Total current liabilities 903,991 975,751
Non-current liability
Lease liabilities 12 48,976 119,600
Funds
Endowment fund 17 2,001,575 1,574,007
General fund 1,015,539 996,985
Total funds 3,017,114 2,570,992
Total liabilities and funds 3,970,081 3,666,343

See accompanying notes to financial statements.



SINGAPORE INSTITUTE OF INTERNATIONAL AFFAIRS

STATEMENT OF INCOME AND EXPENDITURE

Year ended 31 December 2025

2025 2024
Endowment General Total Endowment General Total
Note fund fund funds fund fund funds
$ $ $ $ $ $
Income
Sponsorships and
grants for
conferences 13 - 1,040,318 1,040,318 - 1,165,704 1,165,704
Donations 13 1,067,500 - 1,067,500 1,147,625 - 1,147,625
Membership
subscription fee 13 - 181,371 181,371 - 178,588 178,588
Income from
research/advisory 13 - 1,410 1,410 - 4,930 4,930
Income from
consultation 13 - 144,250 144,250 - 139,425 139,425
Interest income 13 36,721 261 36,982 28,395 6,743 35,138
Other income 13 341 333 674 1,012 1,228 2,240
1,104,562 1,367,943 2,472,505 1,177,032 1,496,618 2,673,650
Expenditure
Cost of organising
conferences, talks
and seminars 422,461 1,018,458 1,440,919 529,128 1,113,513 1,642,641
Cost of research and
consultation
activities - 70,801 70,048 3,130 97,401 100,531
Administrative costs 250,772 256,464 507,989 283,686 299,300 582,986
Finance costs 15 3,761 3,666 7,427 5,231 5,314 10,545
676,994 1,349,389 2,026,383 821,175 1,515,528 2,336,703
Net surplus (deficit)
of income over
expenditure 427,568 18,554 446,122 355,857 (18,910) 336,947

See accompanying notes to financial statements.



SINGAPORE INSTITUTE OF INTERNATIONAL AFFAIRS

STATEMENT OF CHANGES IN FUNDS
Year ended 31 December 2025

Balance at 1 January 2024

Surplus (Deficit) for the financial year representing
total comprehensive income

Balance at 31 December 2024

Surplus for the financial year representing
total comprehensive income

Balance at 31 December 2025

Endowment General Total
fund fund funds
$ $ $

1,218,150 1,015,895 2,234,045
355,857 (18,910) 336,947
1,574,007 996,985 2,570,992
427,568 18,554 446,122
2,001,575 1,015,539 3,017,114

See accompanying notes to financial statements.



SINGAPORE INSTITUTE OF INTERNATIONAL AFFAIRS

STATEMENT OF CASH FLOWS
Year ended 31 December 2025

Note 2025 2024
$ $
Operating activities
Net surplus before income tax 446,122 336,947
Adjustments for:
Depreciation of plant and equipment 8 7,444 11,135
Amortisation of right-of-use assets 9 65,965 65,965
Interest income 13 (36,982) (35,138)
Interest expense 15 7,427 10,545
Operating cash flows before movements in working capital 489,976 389,454
Trade and other receivables (70,028) (129,803)
Other current assets (78) (861)
Trade and other payables (75,030) (247,061)
Net cash flows from operating activities 344,840 11,729
Investing activity
Purchase of plant and equipment, representing
net cash used in investing activity (240) (4,094)
Financing activities
Interest received 36,982 35,138
Repayment of obligations under lease liabilities (67,354) (64,235)
Interest paid (7,427) (10,545)
Net cash used in financing activities (37,799) (39,642)
Net decrease in cash and cash equivalents 306,801 (32,007)
Cash and cash equivalents at beginning of year 2,995,091 3,027,098
Cash and cash equivalents at end of year 3,301,892 2,995,091

See accompanying notes to financial statements.



SINGAPORE INSTITUTE OF INTERNATIONAL AFFAIRS

NOTES TO FINANCIAL STATEMENTS
31 December 2025

2.1

2.2

GENERAL INFORMATION

Singapore Institute of International Affairs (the “Society”) is registered as a Society under the Societies
Act 1966 and domiciled in Singapore. The registered address of the Society is 60A Orchard Road,
#04-03 Tower 1, The Atrium @Orchard, International Involvement Hub, Singapore 238890. The Society’s
registration number is S62SS0073L. These financial statements are presented in Singapore dollar,
which is the Society’s functional currency.

The objectives of the Society are to promote interest in and public awareness of contemporary issues
of international politics and regional security through international conferences, workshops, seminars and
public lectures.

The financial statements of the Society for the year ended 31 December 2025 were authorised for
issue by the Management Committee on 30 March 2026.

BASIS OF PREPARATION

These financial statements have been prepared in accordance with the historical cost basis, except as
disclosed in the material accounting policy information, and are drawn up in accordance with the
provisions of the Constitution of the Society, the Societies Act 1966, the Charities Act 1994 and
Financial Reporting Standards in Singapore (“SFRS”). The financial statements are expressed in
Singapore dollar.

ADOPTION OF NEW AND REVISED STANDARDS

In the current year, the Society has applied all the new and revised FRSs that are mandatorily effective
for an accounting period that begins on or after 1 January 2025. Their adoption has not had any
material impact on the disclosures or on the amounts reported in these financial statements.

STANDARDS ISSUED BUT NOT EFFECTIVE

At the date of authorisation of these financial statements, the Society has not applied the following
FRS pronouncements that have been issued but are not yet effective:

Effective for annual periods beginning on or after 1 January 2026

- Amendments to FRS 109 and FRS 107: Amendments to the Classification and Measurement of
Financial Instruments

- Annual Improvements to FRSs - Volume 11

Effective for annual periods beginning on or after 1 January 2027

- FRS 118 Presentation and Disclosure in Financial Statements



SINGAPORE INSTITUTE OF INTERNATIONAL AFFAIRS

NOTES TO FINANCIAL STATEMENTS
31 December 2025

2.3

Management anticipates that the adoption of the new or revised FRSs in future periods will not have
a material impact on the financial statements of the Society in the period of their initial adoption except
for the following:

FRS 118: Presentation and Disclosures in Financial Statements

FRS 118 replaces FRS 1 Presentation of Financial Statements, carrying forward many of the requirements
in FRS 1 unchanged and complementing them with new requirements. In addition, some FRS 1
paragraphs have been moved to FRS 8 Accounting Policies, Changes in Accounting Estimates and Errors
and FRS 107 Financial Instruments: Disclosures. Furthermore, minor amendments to FRS 7 Statement
of Cash Flows have been made.

FRS 118 introduces new requirements to:
. present specified categories and defined subtotals in the statement of profit or loss.

. provide disclosures on management-defined performance measures (MPMs) in the notes to the
financial statements.

. improve aggregation and disaggregation.

An entity is required to apply FRS 118 for annual reporting periods beginning or on or after 1 January 2027,
with earlier application permitted. The amendments to FRS 7, as well as the revised FRS 8 and
FRS 107, become effective when an entity applies FRS 118. FRS 118 requires retrospective application
with specific transition provisions. The Society is still assessing the impact of the new standard,
particularly with respect to the structure of the statement of profit or loss, the statement of cash flows
and the additional disclosures required for MPMs.

MATERIAL ACCOUNTING POLICY INFORMATION

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price
is directly observable or estimated using another valuation technique. In estimating the fair value of
an asset or a liability, the Society takes into account the characteristics of the asset or liability which
market participants would take into account when pricing the asset or liability at the measurement date.

Fair value for measurement and/or disclosure purposes in these financial statements is determined on
such a basis, except for leasing transactions that are within the scope of FRS 116 Leases,
and measurements that have some similarities to fair value but are not fair value, such as value in
use in FRS 36 Impairment of Assets.

Fair value measurements are categorised into Level 1, 2 or 3 based on the degree to which the inputs
to the fair value measurements are observable and the significance of the inputs to the fair value
measurement in its entirety, which are described as follows:

- Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
that the entity can access at the measurement date;

- Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable
for the asset or liability, either directly or indirectly; and

- Level 3 inputs are unobservable inputs for the asset or liability.

10



SINGAPORE INSTITUTE OF INTERNATIONAL AFFAIRS

NOTES TO FINANCIAL STATEMENTS
31 December 2025

ENDOWMENT FUND - Donations received for the Endowment Fund are taken directly to the fund.
This Endowment Fund has been approved as an Institution of a Public Character (“IPC”) under the
Charities Act since 1 September 2002. The Ministry of Community Development, Youth and Sports has
approved the Endowment Fund’s renewal application as an IPC for further three years with effect from
1 September 2025.

REVENUE RECOGNITION - Revenue is recognised when a performance obligation is satisfied.
Revenue is measured based on consideration of which the Society expects to be entitled in exchange
for transferring promised good or services to a customer, excluding amounts collected on behalf of
third parties (i.e. sales related taxes). The consideration promised in the contracts with customers
may include fixed amounts, variable amounts or both. Most of the Society’s revenue is derived from
fixed price contracts and therefore, the amount of revenue earned for each contract is determined by
reference to those fixed prices.

Donation received with attached conditions from patrons that will be satisfied in future periods are
presented as deferred income.

O] Donations and corporate cash sponsorships.

The Society receives funding from corporate cash sponsorships and donations to promote
interest in and public awareness of contemporary issues of international politics and regional
security. Income from corporate cash sponsorships and donations is recognised at point in time
when they are received, except for committed corporate cash sponsorships and donations that
are recorded at a point in time when the commitments are signed. The receipt of uncommitted
fund is a faithful depiction of the satisfaction of performance obligations as the disbursement of
funds would only be made when all attaching conditions will be complied with.

Donation received with attached conditions from patrons that will be satisfied in future periods
are presented as deferred income.

(ii)  Income from annual membership fees is recognised over the subscription period on a straight-line
basis.

(iii) Income from research is recognised when the research service is performed.

Interest income is recognised on a time-proportion basis using the effective interest method.

GRANTS - Grants are recognised at the fair value where there is reasonable assurance that the grant
will be received and all attaching conditions will be complied with.

Government grants are recognised in profit or loss on a systematic basis over the periods in which the
Society recognises as expenses the related costs for which the grants are intended to compensate.
Specifically, government grants whose primary condition is that the Society should purchase, construct or
otherwise acquire non-current assets (including property, plant and equipment) are recognised as
deferred income in the statement of financial position and transferred to income and expenditure on
a systematic and rational basis over the useful lives of the related assets.

Government grants that are receivable as compensation for expenses or losses already incurred or for

the purpose of giving immediate financial support to the group with no future related costs are
recognised in income and expenditure in the period in which they become receivable.

11



SINGAPORE INSTITUTE OF INTERNATIONAL AFFAIRS

NOTES TO FINANCIAL STATEMENTS
31 December 2025

DEFINED CONTRIBUTION PLANS - The Society’s contributions to defined contribution plans are recognised
as employee compensation expense when the contributions are due.

EMPLOYEE LEAVE ENTITLEMENT - Employee entitlements to annual leave are recognised when they
accrue to employees. A provision is made for the estimated liability for annual leave as a result of
services rendered by employees up to the end of the reporting period.

LEASES
As lessee

The Society assesses whether a contract is or contains a lease, at inception of the contract. The Society
recognises a right-of-use asset and a corresponding lease liability with respect to all lease arrangements
in which it is the lessee, except for short-term leases (defined as leases with a lease term of 12 months
or less) and leases of low value assets. For these leases, the Society recognises the lease payments
as an operating expense on a straight-line basis over the term of the lease unless another systematic
basis is more representative of the time pattern in which economic benefits from the leased assets are
consumed.

The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted by using the rate implicit in the lease. If this rate cannot be
readily determined, the Society uses the incremental borrowing rate specific to the lessee.

Lease payments included in the measurement of the lease liability comprise:

. Fixed lease payments (including in-substance payments), less any lease incentives;
. the amount expected to be payable by the lessee under residual value guarantees;
. payment of penalties for terminating the lease, if the lease term reflects the exercise of an option

to terminate the lease.
The lease liability is presented as a separate line in the statement of financial position.

The lease liability is subsequently measured by increasing the carrying amount to reflect interest on
the lease liability (using the effective interest method) and by reducing the carrying amount to reflect
the lease payments made.

The Society remeasures the lease liability (and makes a corresponding adjustment to the related
right-of-use asset) whenever:

. the lease term has changed or there is a change in assessment of exercise of a purchase option,
in which case the lease liability is remeasured by discounting the revised lease payments using
a revised discount rate;

o the lease payments change due to changes in an index or rate or a change in expected payment
under a guaranteed residual value, in which cases the lease liability is remeasured by discounting
the revised lease payments using an unchanged discount rate (unless the lease payments
change is due to a change in floating interest rate, in which case a revised discount rate is used);
or

12



SINGAPORE INSTITUTE OF INTERNATIONAL AFFAIRS

NOTES TO FINANCIAL STATEMENTS
31 December 2025

. a lease contract is modified and the lease modification is not accounted for as a separate lease,
in which case the lease liability is remeasured based on the lease term of the modified lease by
discounting the revised lease payments using a revised discount rate at the effective date of the
modification.

The right-of-use assets comprise the initial measurement of the corresponding lease liability,
lease payments made at or before the commencement day and any initial direct costs. They are
subsequently measured at cost less accumulated depreciation and impairment losses.

Whenever the Society incurs an obligation for costs to dismantle and remove a leased asset, restore the
site on which it is located or restore the underlying asset to the condition required by the terms and
conditions of the lease, a provision is recognised and measured under FRS 37. The costs are included
in the related right-of-use asset, unless those costs are incurred to produce inventories.

Right-of-use assets are depreciated over the shorter period of lease term and useful life of the
underlying asset. If a lease transfers ownership of the underlying asset or the cost of the right-of-use
asset reflects that the Society expects to exercise a purchase option, the related right-of-use asset is
depreciated over the useful life of the underlying asset. The depreciation starts at the commencement
date of the lease.

The right-of-use assets are presented as a separate line in the statement of financial position.

The Society applies FRS 36 to determine whether a right-of-use asset is impaired and accounts for
any identified impairment loss as described in ‘Impairment of Non-financial Assets’ below.

PLANT AND EQUIPMENT - Plant and equipment are carried at cost, less accumulated depreciation and

any accumulated impairment losses.

Depreciation is recognised so as to write off the cost of assets over their estimated useful lives,
using the straight-line method, on the following bases:

Office renovation - 3 - 6 years
Fixtures and fittings - 3 years
Office equipment - 3 years
Computers - 3 years
Motor vehicle - 10 years

The estimated useful lives, residual values and depreciation method are reviewed at each reporting
date, with the effect of any changes in estimate accounted for on a prospective basis.

The gain or loss arising on disposal or retirement of an item of plant and equipment is determined as
the difference between the sales proceeds and the carrying amounts of the asset and is recognised in
income and expenditure.

Fully depreciated assets still in use are retained in the financial statements.

13



SINGAPORE INSTITUTE OF INTERNATIONAL AFFAIRS

NOTES TO FINANCIAL STATEMENTS
31 December 2025

IMPAIRMENT OF NON-FINANCIAL ASSETS - At each reporting date, the Society reviews the carrying
amounts of the non-financial assets to determine whether there is any indication that these assets
have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset
is estimated in order to determine the extent of the impairment loss (if any). Where the asset does
not generate cash flows that are independent from other assets, the Society estimates the recoverable
amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of its fair value less cost to sell and its value in use. In assessing
value in use, the estimated future cash flow are discounted to their present value using a pre-tax
discount rate that reflects current market assessment of the time value of money and the risks specific
to the asset for which estimates of the future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in income and expenditure.

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-generating unit)
is increased to the revised estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment
loss been recognised for the asset (cash-generating unit) in prior years. A reversal of an impairment
loss is recognised immediately in income and expenditure.

FINANCIAL INSTRUMENTS - Financial assets and financial liabilities are recognised on the statement
of financial position when the Society becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value, except for trade receivables
that do not have a significant financing component which are measured at transaction price.
Transaction costs that are directly attributable to the acquisition or issue of financial assets and
financial liabilities are added to or deducted from the fair value of the financial assets and financial
liabilities, as appropriate, on initial recognition.

Financial assets

Classification of financial assets

Debt instruments that meet the following conditions are measured subsequently at amortised cost:

o the financial asset is held within a business model whose objective is to hold financial assets in
order to collect contractual cash flows; and

. the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

14



SINGAPORE INSTITUTE OF INTERNATIONAL AFFAIRS

NOTES TO FINANCIAL STATEMENTS
31 December 2025

Amortised cost and effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and
of allocating interest income over the relevant period.

For financial assets other than purchased or originated credit-impaired financial assets, the effective
interest rate is the rate that exactly discounts estimated future cash receipts (including all fees and
points paid or received that form an integral part of the effective interest rate, transaction costs and
other premiums or discounts) excluding expected credit losses, through the expected life of the debt
instrument, or, where appropriate, a shorter period, to the gross carrying amount of the debt instrument
on initial recognition. For purchased or originated credit-impaired financial assets, a credit-adjusted
effective interest rate is calculated by discounting the estimated future cash flows, including expected
credit losses, to the amortised cost of the debt instrument on initial recognition.

The amortised cost of a financial asset is the amount at which the financial asset is measured at initial
recognition minus the principal repayments, plus the cumulative amortisation using the effective
interest method of any difference between that initial amount and the maturity amount, adjusted for
any loss allowance. On the other hand, the gross carrying amount of a financial asset is the amortised
cost of a financial asset before adjusting for any loss allowance.

Interest income is recognised using the effective interest method for debt instruments measured

subsequently at amortised cost, except for short-term balances when the effect of discounting is
immaterial.

Impairment of financial assets

The Society recognises a loss allowance for expected credit losses (“ECL”) on trade and other receivables.
The amount of expected credit losses is updated at each reporting date to reflect changes in credit
risk since initial recognition of the respective financial instrument.

The Society always recognises lifetime ECL for trade receivables. The expected credit losses on these
financial assets are estimated using a provision matrix based on the Society’s historical credit loss
experience, adjusted for factors that are specific to the debtors, general economic conditions and an
assessment of both the current as well as the forecast direction of conditions at the reporting date,
including time value of money where appropriate.

For all other financial instruments, the Society recognises lifetime ECL when there has been a
significant increase in credit risk since initial recognition. However, if the credit risk on the financial
instrument has not increased significantly since initial recognition, the Society measures the loss
allowance for that financial instrument at an amount equal to 12-month ECL. The assessment of
whether lifetime ECL should be recognised is based on significant increases in the likelihood or risk of
a default occurring since initial recognition instead of on evidence of a financial asset being
credit-impaired at the reporting date or an actual default occurring.

15



SINGAPORE INSTITUTE OF INTERNATIONAL AFFAIRS

NOTES TO FINANCIAL STATEMENTS
31 December 2025

Significant increase in credit risk

In assessing whether the credit risk on a financial instrument has increased significantly since initial
recognition, the Society compares the risk of a default occurring on the financial instrument as at the
reporting date with the risk of a default occurring on the financial instrument as at the date of initial
recognition. In making this assessment, the Society considers historical loss rates for each category
of customers and adjusts to reflect current and forward-looking macroeconomic factors affecting the
ability of the debtors to settle the receivables.

The Society presumes that the credit risk on a financial asset has increased significantly since initial
recognition when contractual payments are more than 30 days past due, unless the Society has
reasonable and supportable information that demonstrates otherwise.

The Society assumes that the credit risk on a financial instrument has not increased significantly since
initial recognition if the financial instrument is determined to have low credit risk at the reporting date.
A financial instrument is determined to have low credit risk if (i) the financial instrument has a low
risk of default, (ii) the borrower has a strong capacity to meet its contractual cash flow obligations in
the near term and (iii) adverse changes in economic and business conditions in the longer term may,
but will not necessarily, reduce the ability of the borrower to fulfil its contractual cash flow obligations.

The Society regularly monitors the effectiveness of the criteria used to identify whether there has been
a significant increase in credit risk and revises them as appropriate to ensure that the criteria are
capable of identifying significant increase in credit risk before the amount becomes past due.

Definition of default

The Society considers that default has occurred when a financial asset is more than 90 days past due
unless the Society has reasonable and supportable information to demonstrate that a more lagging
default criterion is more appropriate.

Write-off policy

The Society writes off a financial asset when there is information indicating that the counterparty is in
severe financial difficulty and there is no realistic prospect of recovery, e.g. when the counterparty
has been placed under liquidation or has entered into bankruptcy proceedings, or in the case of trade
receivables, when the amounts are over two years past due, whichever occurs sooner. Financial assets
written off may still be subject to enforcement activities under the Society’s recovery procedures,
taking into account legal advice where appropriate. Any recoveries made are recognised in income
and expenditure.

Measurement and recognition of expected credit losses

For financial assets, the expected credit loss is estimated as the difference between all contractual
cash flows that are due to the Society in accordance with the contract and all the cash flows that the
Society expects to receive, discounted at the original effective interest rate.

If the Society has measured the loss allowance for a financial instrument at an amount equal to lifetime
ECL in the previous reporting period, but determines at the current reporting date that the conditions
for lifetime ECL are no longer met, the Society measures the loss allowance at an amount equal to
12-month ECL at the current reporting date except for assets for which the simplified approach was
used.
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Derecognition of financial assets

The Society derecognises a financial asset only when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another party. If the Society neither transfers nor retains substantially all
the risks and rewards of ownership and continues to control the transferred asset, the Society
recognises its retained interest in the asset and an associated liability for amounts it may have to pay.
If the Society retains substantially all the risks and rewards of ownership of a transferred financial
asset, the Society continues to recognise the financial asset and also recognises a collateralised
borrowing for the proceeds received.

Financial liabilities

Classification as debt or equity

Debt and equity instruments are classified as either financial liabilities or as equity in accordance with
the substance of the contractual arrangements and the definitions of a financial liability and an equity
instrument.

Trade and other payables

Trade and other payables, excluding advances received, are measured subsequently at amortised cost,
using the effective interest method, except for short-term balances when the effect of discounting is
immaterial.

Derecognition of financial liabilities

The Society derecognises financial liabilities when, and only when, the Society’s obligations are discharged,
cancelled or have expire.

PROVISIONS - Provisions are recognised when the Society has a present obligation (legal or constructive)
as a result of a past event, it is probable that the Society will be required to settle the obligation,
and a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the reporting date, taking into account the risks and uncertainties surrounding
the obligation. Where a provision is measured using the cash flows estimated to settle the present
obligation, its carrying amount is the present value of those cash flows.

CASH AND CASH EQUIVALENTS - Cash and cash equivalents in the statement of financial position
comprise cash in hand, demand deposits and other short-term highly liquid investments that are
readily convertible to a known amounts of cash and are subject to an insignificant risk of changes in
value.

INCOME TAX - The Society is a registered charity under the Charities Act 1994 and is exempt from
income tax.
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CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Society’s accounting policies, which are described in Note 2, management is
required to make judgements, estimates and assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources. The estimates and associated assumptions
are based on historical experience and other factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.

Critical judgements in applying the Society’s accounting policies

Management is of the opinion that any instances of application of judgements are not expected to
have a significant effect on the amounts recognised in the financial statements.

Key sources of estimation uncertainty

Management is of opinion that there are no key assumptions concerning the future, and other key
sources of estimation uncertainty at the end of the reporting period, that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial
year.

FINANCIAL RISK MANAGEMENT

a) Categories of financial instruments

The following table sets out the financial instruments as at the end of the reporting period:

2025 2024
$ $
Financial assets
Financial assets at amortised cost 3,839,856 3,461,804
Financial liabilities
Financial liabilities at amortised cost 264,122 217,545
Lease liabilities 119,599 186,953
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b)

Financial risk management policies and objectives

®

Credit risk management

Credit risk refers to the risk that a counterparty will default on its contractual obligations
resulting in financial loss to the Society.

The Society develops and maintains its credit risk gradings to categorise exposures
according to their degree of risk of default.

The Society’s current credit risk grading framework comprises the following categories:

Category Description Basis for recognising
expected credit losses (ECL)

Performing The counterparty has a low risk of 12-month ECL
default and does not have any
past-due amounts.

Doubtful Amount is > 60 days past due or Lifetime ECL -
there has been a significant increase | not credit-impaired
in credit risk since initial recognition.

In default Amount is > 90 days past due or Lifetime ECL -
there is evidence indicating the asset | credit-impaired
is credit-impaired.

Write-off There is evidence indicating that the Amount is written off
debtor is in severe financial difficulty
and the group has no realistic
prospect of recovery.

The details on the credit quality and potential exposure to credit risk of the Society’s
financial assets are disclosed in Note 6.

Cash and cash equivalents are held with creditworthy institutions and is subject to
immaterial credit loss.

Although the Society’s credit exposure is concentrated mainly in Singapore, it has no
significant concentration of credit risk with any single counterparty or group of counterparties
having similar characteristics except for trade receivables of $64,015 (2024 : $38,625) as
at the end of the financial year.
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©)

Q)

(i)

(@iv)

)

Interest rate risk management

The Society is not exposed to any significant interest rate risk as the Society does not
have any significant interest-bearing assets and liabilities.

Foreign currency risk management

The Society’s operations are not exposed to any significant foreign exchange risk as most
of its transaction are denominated in Singapore dollar.

Liquidity risk management

The Society maintains sufficient cash for its operations and obtains funding from the
members and sponsors when required. All financial liabilities at the end of the reporting
period are repayable on demand or due within 1 year from the end of the reporting period,
except for lease liabilities as disclosed in Note 12.

Fair value of financial assets and financial liabilities

The carrying amounts of the Society’s financial assets and financial liabilities approximate
their respective fair values as at the end of the reporting period due to the relatively
short-term maturity of these financial instruments, except for lease liabilities as disclosed
in Note 12.

Capital management policies and objectives

The funds are maintained to provide working capital, and to enable the Society to develop over
the longer term. No changes were made in the objectives, policies or processes during the
financial years ended 31 December 2025 and 31 December 2024.

5. CASH AND CASH EQUIVALENTS

2025 2024
$ $
Endowment fund:
- Current account 847,596 794,896
- Fixed deposits 1,780,775 1,735,201
General fund:
- Current account 672,486 311,479
- Fixed deposits - 152,284
- Cash in hand 1,035 1,231
3,301,892 2,995,091

Short-term fixed deposits have an average maturity of 4.70 months (2024 : 1.01 months) and have
a weighted average effective interest rate of 0.94% (2024 : 2.95%) per annum.
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6. TRADE AND OTHER RECIEVABLES

2025 2024
$ $
Trade receivables 117,612 103,475
Accrued income 401,537 345,646
Total trade and other receivables 519,149 449,121

Loss allowance for trade receivables has been measured at an amount equal to lifetime expected credit
losses (“ECL”). The ECL on trade receivables are estimated by reference to past default experience of
the debtor and an analysis of the debtor’s current financial position, adjusted for factors that are
specific to the debtors, general economic conditions of the industry in which the debtors operate.

For purpose of impairment assessment, other receivables are considered to have low credit risk as
they are not due for payment at the end of the reporting period and there has been no significant
increase in the risk of default on the receivables since initial recognition. Accordingly, for the purpose
of impairment assessment for these receivables, the loss allowance is measured at an amount equal
to 12-month ECL.

In determining the expected credit losses for other receivables, management has taken into account
the historical default experience and the financial position of the counterparties and considering various
external sources of actual and forecast economic information, as appropriate, in estimating the
probability of default of each of these financial assets occurring within their respective loss assessment
time horizon, as well as the loss upon default in each case.

There has been no change in the estimation techniques or significant assumptions made during the
current reporting period for trade and other receivables.

Trade and other receivables are written off when there is information indicating that the counterparty
is in severe financial difficulty and there is no realistic prospect of recovery.

The Society has not recognised any loss allowance following the consideration of the factors stated
above.

7. OTHER CURRENT ASSETS

2025 2024
$ $
Prepayments 15,990 17,135
Deposits 18,815 17,592
34,805 34,727
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8. PLANT AND EQUIPMENT

Cost:

At 1 January 2024
Additions

Disposals

At 31 December 2024
Additions

Disposals

At 31 December 2025

Accumulated depreciation:

At 1 January 2024
Depreciation
Disposals

At 31 December 2024
Depreciation
Disposals

At 31 December 2025

Net carrying amount:
At 31 December 2025

At 31 December 2024

9. RIGHT-OF-USE ASSETS

The Society leases office space with average lease term of 5 years.

Cost:
At 1 January 2024
Additions

At 31 December 2024 and 31 December 2025

Accumulated depreciation:

At 1 January 2024
Depreciation

At 31 December 2024
Depreciation

At 31 December 2025

Net carrying amount:
At 31 December 2025

At 31 December 2024

Office Furniture Office
renovation and fittings equipment Computer Total
$ $ $ $ $
121,874 48,761 22,000 46,845 239,480
- - 530 3,564 4,094
- - (436) (3,876) (4,312)
121,874 48,761 22,094 46,533 239,262
- - 240 - 240
- - (232) (1,465) (1,697)
121,874 48,761 22,102 45,068 237,805
121,874 46,957 20,749 31,362 220,942
- 1,406 872 8,857 11,135
- - (436) (3,876) (4,312)
121,874 48,363 21,185 36,343 227,765
- 398 523 6,523 7,444
- - (232) (1,465) (1,697)
121,874 48,761 21,476 41,401 233,512
- - 626 3,667 4,293
- 398 909 10,190 11,497
Office
space
$
566,175
2,172
568,347
326,475
65,965
392,440
65,965
458,405
109,942
175,907
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10. TRADE AND OTHER PAYABLES

2025 2024
$ $
Trade and other payable 9,002 -
Membership subscription fee received in advance 127,399 104,453
Donation received in advance 410,047 554,600
Accrued operating expenses 255,120 217,545
801,568 876,598
11. PROVISION FOR REINSTATEMENT COST
2025 2024
$ $
Beginning and end of financial year 31,800 31,800

Provision for reinstatement cost is the estimated costs of dismantlement, removal or restoration of
plant and equipment arising from the use of assets, which are included in the cost of right-of-use assets.

12. LEASE LIABILITIES

The maturity analysis of lease liabilities of the Society at the end of the reporting period are as follows:

2025 2024
$ $
Maturity analysis:
-Year 1 74,780 74,780
- Year 2 49,853 74,780
- Year 3 - 49,853
124,633 199,413
Less: Unearned interest (5,034) (12,460)
119,599 186,953
Analysed as:
- Current 70,623 67,353
- Non-current 48,976 119,600
119,599 186,953

Lease liabilities are denominated in Singapore dollar.

The Society does not face a significant liquidity risk with regard to its lease liabilities.
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13. DISAGGREGATION OF INCOME

2025 2024
$ $
Type of good or service
Sponsorships 57,723 119,963
Government grants for conferences:
- Ministry of Environment and Water Resources 899,556 874,520
- Ministry of Foreign Affairs 83,039 76,891
- National Youth Council - 94,330
Sponsorships and grants for conferences 1,040,318 1,165,704
Donations 1,067,500 1,147,625
Membership subscription fee 181,371 178,588
Income from consultation 144,250 139,425
Income from research/advisory 1,410 4,930
Interest income 36,982 35,138
Other income 674 2,240
2,472,505 2,673,650
Timing of transfer of good or service
At a point in time 2,254,152 2,459,924
Over time 218,353 213,726
2,472,505 2,673,650
14. EXPENSES BY NATURE
Expenses in the income and expenditure statement include the following:
2025 2024
Endowment General Total Endowment General Total
fund fund funds fund fund funds
$ $ $ $ $ $
Depreciation of plant and
equipment (Note 8) - 7,444 7,444 - 11,135 11,135
Amortisation of right-of-use
assets (Note 9) 33,405 32,560 65,965 32,725 33,240 65,965
Salaries 292,009 730,915 1,022,924 389,727 819,248 1,208,975
Employer’s contribution to
Central Provident Fund 45,380 110,247 155,627 60,987 123,564 184,551
Honorarium 75,967 126,980 202,947 63,821 141,481 205,302
Travel 15,314 64,710 80,024 17,627 106,162 123,789
Upkeep of premises 16,331 15,919 32,250 16,001 16,253 32,254
Utilities and telecommunication
charges 2,996 2,920 5,916 3,401 3,454 6,855
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15. FINANCE COST

2025 2024
$ $
Interest on lease liabilities 7,427 10,545

16. SIGNIFICANT RELATED PARTY TRANSACTIONS

For the purposes of these financial statements, parties are considered to be related to the Society if
the Society has the ability, directly or indirectly, to control the party of exercise significant influence
over the party in making financial and operating decisions, or vice versa, or where the Society and the
party are subject to common significant influence. Related parties may be individuals or other entities.

In addition to the related party information disclosed elsewhere in the financial statements, the following
were significant related party transactions between the Society and its related parties during the
financial year on terms and rates between the parties:

2025 2024
$ $

With Chairman Simon Tay

Advisory services rendered to third parties through the Society 46,100 51,699
Speaker and report fees from the Society - 4,725
With Council Member Manu Bhaskaran

Speaker fee rendered to third parties through the Society 6,000 1,000
Advisory services rendered by Centennial Asia Advisors Pte Ltd 11,250 11,250

17. ENDOWMENT FUND
The Endowment Fund was set up in 1993 to:

(a) To promote public awareness and interest in contemporary issues of international polities and
regional security through international conferences, workshops, seminars and public lectures;

(b) To facilitate contracts amount the ASEAN and wider international community of scholars, policy and
opinion makers, interested in international issues and problems of regional security;

(c) To provide and maintain means of information, investigation and study on international and

regional issues through the preparation and publication of books, papers, records, reports and
other works as may seem desirable.
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Amounts disbursed from the Endowment Fund will be used to support the objectives of the Endowment
Fund stated above.

Endowment Fund

Note 2025 2024
$ $

Current assets
Cash and cash equivalents (a) 2,628,371 2,530,097
Trade and other receivables (b) 392,745 266,597
Total current assets 3,021,116 2,796,694
Current liabilities
Other payables 343,000 472,000
Amount due to General Fund 676,541 750,687
Total current liabilities 1,019,541 1,222,687
Net assets 2,001,575 1,574,007
Notes
(a) Cash and cash equivalents

Current account 847,596 794,896

Fixed deposits 1,780,775 1,735,201

2,628,371 2,530,097

(b) Trade and other receivables

Accrued income 392,745 266,597
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